the rate of 412-| grains of standard silver (or 371J grains of fine silver) for each dollar. The secretary of the treasury was given discretion as to the amount he should purchase between those limits. No secretary purchased a greater amount than the minimum during the time the act was in force. The number of silver dollars actually coined each month depended, of course, upon the amount of silver bullion that could be purchased by two millions of dollars in the medium of exchange. After the resumption of specie payment, when greenbacks became redeemable in gold, the number of silver dollars coined was, of course, greater than before when the greenbacks were irredeemable. This piece of legislation restored the silver dollar to its full legal-tender character, but the disparity in value between it and the gold dollar at the ratio of 16 to 1 was so great that congress did not confer the right of free coinage upon silver. President Hayes vetoed the bill, but it was passed over his veto, February 28th, 1878. By another important provision of the act, silver certificates could be issued against the deposit of silver dollars. Those who supported monometallism prophesied that the issues of these silver dollars would drive out gold. But it is inflation of the currency, and not debasement of it, that tends to drive out the metal of greater value. The new coinage was limited in amount, and the increased demands of commerce for money more than took up the increased amount of the currency. Silver dollars and silver certificates floated at par with gold; and gold, instead of leaving the country, came into it in increased amounts.
In accordance with the act of January 14th, 1875, the government began the payment of specie in liquidation of greenbacks on the first day of January, 1879. Specie payment had been suspended since 1862. This resumption of specie payment was due very largely to the efforts of John Sherman, secretary of the treasury. He accumulated before January 1st, 1879, $138,000,000 of coin (nearly all of it gold) by the sale of 4-J- per cent, government bonds redeemable in 1891. This was about 40 per cent, of the outstanding greenbacks. Thirteen days before the time appointed for the resumption of specie payment the greenbacks had reached par. As soon as the people were assured that the greenbacks were as valuable as gold, there was no inclination to demand the gold. The paper money was preferred as being more convenient.
Important labour difficulties marked a part of the administration of Hayes. In 1877 there was an extensive strike along the entire systems of the Baltimore and Ohio, the Pennsylvania, the Erie, and the New "Sork Central railroads. The freight and passenger service was completely demoralised, and the militia and United States troops had to be called out to quelKhe rioting. Among the real causes of these labour troubles were, undoubtedly, the vast number of undesirable immigrants who had come to the country the introduction of communist and anarchist doctrines from Europe, the arrogance of capitalists, and the greed and lawlessness of the newly developing trusts and gigantic corporations.
Nevertheless, great industrial progress was being made by the country, and was, in a way, responsible for some of the disturbance. The submarine cable between the United States and Europe was successfully laid in 1869,
1 Taussig, The Silver Situation in the United States, p. 5,favour of the use of silver gained power from the desire of the silver-mining states to further their local interests by coining a larger quantity of this metal. But he contends that this was only a minor element in the agitation, though it was one to gain greater importance in later years. "The real strength of the agitation for the wider use of silver as money/' he says, " comes
